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1, The port of Tricete is of mejor importance to Czachoslovekia as a trade
outlet to the !‘iddle and Far Fast. Fiume and Sufek are quite incapsble
of handling all the Czech imports end exports. Czechoslovekiads faced,
however, with the grave problem of procuring foreign exchange to pay freight
and handling charpes at the Italian porty tho Lloyd Triectino line accepts
payment only in dollars or pounds sterling,

2, The Czechs have volunteered to pay the frelight costs in goods, offering
telephone poles and metallurgical coke, Furnace bricks (not available for
one year, however) and steel pgirders (available in 1952) have also besn
proffered, but the Italians remain adament. The Italien linister in Prapue
stated that hls country was not prepared to meet the difficultics of the
Czech Uztlonal Dank in this way and that no barter arranzemente would be
congldered excekat within the peneral scope of & now trade amreement., Itely
is claining a 2¢ billion lire idemnity for nationnlized Italien properties
in Czechoslovakla and is not disposed to do favors for that country, ‘

3. Dr. Dvo¥ek, head of the research depariment of the Frague ilational Dank,
was recently refused an Italion visa to vigit Trieste and Rome to discuss
the frei ht iscue. On the other hand, three leading figures of the nation-
alizod Czech transport organizetion will be allowed to enter Trieste to
discuss this same problen. They are General lianager Schlesinger; his deputy,
Gregor; and Jiranek, politleal indoctrination officer of that orgenization,

4o A1l pgoode dispatched within the terms of the trade sgreerment between Czechos
slovakia and Pakisten for the year ending 30 October 1949 must paes through
the port of Trieste. The Polish ports would represent o lengthy a detour
and ara being used only for trade with Western Burope and lorth and South
Ameriea., EBighty thousand beles of Pakigtan cotton are to be delivered by
wny of Trieccte; 20,000 of these are actuslly on the high seas. It 1s uncertain
however, whether more than 50,000 bales will.actually be delivered, since
Czechoslovakia has not been fulfilling all of the termg of the bargain. The
Gzechs had agreed to deliver two suger refineries, a small brewery, and 1,200

" Zkodn sutomobiles in return for large shipments of cotton and jute.
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5, A triengular transaction to provide Czochoslovakis with ball bearings is
currently being negotlated. The Steyr works in Austrie are to supply the
Czechs with ball bearings and will recelve olectriocal equipment for sute-
mobiles or tractors from the Italian V‘agneti lorelli factory. It is not
Imown what Czechogiovakia will give liagneti Morelli in return, but it is
yumored that dynamo plates may be provided.

6. Czechoslovak agencies are atterpting in vein to purchase all types of
eolored metals for the Soviet Union.* Whenever en order is sbout to be
placed abroad, it is dlscovered that the stocks in question have been pure
chased by another country. The Czechs belleve that the United Statos ls
raspongible for these blocking tactlce,

25X1A -Fm. Source believes thet the colored metels are being purchased
or the USCR, and not for domestic use, bescauss *he Czech foreign exchange

aifficultics deseribed sbove would prevent Prague from indulging in such
Juxuries on ite own hehalf,
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